
S E T T L E M E N T A G R E E M E N T AND MUTUAL R E L E A S E 

This Settlement Agreement and Release (the "Settlement Agreement") is entered into 
between Solus Alternative Asset Management LP ("Solus") and the Puerto Rico Electric Power 
Authority ("PREPA") (Solus and PREPA each a "Party" and, collectively, the "Parties") as of 
the last date of signature of this Settlement Agreement (the "Effective Date"). 

WHEREAS, the Parties are parties to certain confidentiality agreements, including the 
Confidentiality Agreement between PREPA and Citibank, N.A., dated July 24, 2014 (as 
amended from time to time), to which Solus is bound through the Acknowledgment and 
Agreement between Citibank, N.A. and Solus, dated April 17, 2015, the Confidentiality 
Agreement between PREPA and Solus, dated June 1, 2015 (as amended from time to time), and 
the Confidentiality Agreement between PREPA and Solus on behalf of certain funds advised by 
it, dated August 7, 2015 (as amended from time to time) (the "Confidentiality Agreements"); 

WHEREAS, the Confidentiality Agreements obligate Solus, under certain situations, 
including in response to a government subpoena seeking Confidential Information of PREPA, to 
provide notice to PREPA so that PREPA, at its sole cost and expense, may intervene to take 
legally available steps to resist or narrow such request, including by seeking a protective order or 
other appropriate remedy to protect the Confidential Information; 

WHEREAS, the Confidentiality Agreements further obligate Solus, at PREPA's sole cost 
and expense, to use commercially reasonable efforts to cooperate with PREPA with regard to 
any reasonable action by PREPA to obtain an appropriate protective order or other reliable 
assurance that confidential treatment will be accorded to the Confidential Information or to resist 
or narrow the request or requirement for information; 

WHEREAS, in or around October 2015, Solus provided PREPA with notice on behalf of 
itself and accounts it advises, pursuant to the Confidentiality Agreements, that the United States 
Securities and Exchange Commission (the "SEC") had issued a subpoena (the "SEC Subpoena") 
requiring Solus to produce certain PREPA documents and communications that are or may be 
Confidential Information as defined in the Confidentiality Agreements ("PREPA Information"); 

WHEREAS, the Parties thereafter engaged in a series of communications in an effort to 
come to agreement upon a protocol for PREPA's review of PREPA Information, which review 
was designed to enable PREPA to evaluate what, i f any, steps it would take to obtain a protective 
order or other appropriate remedy, or to take steps to resist or narrow the request for PREPA 
Information, pursuant to the Confidentiality Agreements; 

WHEREAS, the Parties ultimately agreed upon a protocol for PREPA's review, through 
PREPA's counsel, of documents for production to the SEC containing PREPA Information and 
Solus, through its counsel, thereafter facilitated this review of such documents reflecting PREPA 
Information; 

WHEREAS, Solus by letter dated January 7, 2016 (the "January 7, Letter") demanded 
payment from PREPA in the amount of $74,578.70, which Solus claimed represented costs and 
expenses incurred by Solus in cooperating with PREPA that Solus claimed PREPA was required 
to reimburse Solus under the Confidentiality Agreements; 
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WHEREAS, PREPA by letter dated January 28, 2016 agreed that Solus would be entitled 
to reimbursement of certain costs incurred in cooperating with PREPA in connection with this 
matter, but disputed that Solus was entitled to the full $74,578.70 claimed by Solus and outlined 
the grounds for such objection; 

WHEREAS, the Parties thereafter engaged in discussions to resolve any and all issues 
related to Solus's claim for reimbursement for Solus's cooperation with respect to the SEC 
Subpoena (the "Dispute"); 

WHEREAS, Solus sent a further demand letter to PREPA dated May 3, 2016 by which 
Solus maintained its claims for reimbursement of the $74,578.70 in costs and expenses it claimed 
in the January 7 Letter, but agreed to accept $45,000.00 to resolve its claim against PREPA; 

WHEREAS, it is the desire of the Parties to fully and finally resolve the Dispute without 
any admission of liability by any party; 

WHEREAS, it is now the intention of the Parties and the objective of this Settlement 
Agreement to avoid further costs in connection with the Dispute and settle and dispose of, fully 
and completely and forever, any and all claims and causes of action related to the Dispute. 

NOW, THEREFORE, in consideration of the recitals, covenants, releases, and 
agreements contained in this Settlement Agreement, and for other good and valuable 
consideration, the receipt and adequacy of which are hereby acknowledged, the Parties hereby 
agree as follows: 

1. Settlement Payment. Within ten (10) calendar days of the Effective Date, PREPA 
shall pay to Solus the amount of $45,000.00 (forty-five thousand dollars and zero cents) 
according to the following payment instructions. 

Instructions for wiring funds into the SRZ Attorney Business Account: 

Bank: Citibank N.A. 
153 East 53m Street 
New York, NY 10022 

ABA No. 021000089 

For Credit to Account No.: 37242839 

In the Name OF: Schulte Roth & Zabel - Attorney Business Account 

Swift Code: CITIUS33 (for international wires) 

Reference: Please refer to invoice number 

OR 
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For payments by check, make check payable to Schulte Roth & Zabel LLP: 

Remit payments to Lockbox via U.S. Postal Service mail: 

Schulte Roth & Zabel LLP 
Mail Code: 11040 
P.O.Box 11839 
Newark, NJ 07101-8138 

Remit payments to Lockbox via overnight mail (e.g., FedEx, UPS): 

Remitco 
1150 South Avenue 
2 n d Floor 
Lockbox 11040 
Staten Island, NY 10314-3404 

2. Mutual Release. The Parties, each on behalf of themselves and any of their 
cun-ent and former principals, officers, executives, directors, managers, shareholders, employees, 
partners, accounts, parent companies, subsidiaries, divisions, affiliates, agents, attorneys, 
trastees, trustors, settlers, accountants, insurers, reinsurers, predecessors, successors, assigns, and 
representatives of any kind (the "Party Affiliates") hereby release, remise, acquit and forever 
discharge the other Party and the other Party Affiliates from all actions, causes of action, claims, 
counterclaims, demands, rights, grievances, damages, debts, liabilities, penalties, fines, charges, 
sums of money, accounts, financial obligations, suits, expenses, attorneys' fees and liabilities of 
whatever kind or nature in law, equity or otherwise, whether now known or unknown, suspected 
or unsuspected, accrued or unaccrued, against any and all Party and Party Affiliates and solely as 
relates to the Dispute, including without limitation, any such claims under any applicable federal, 
state or local statute, provision, order or regulation. Notwithstanding the foregoing, the Parties 
retain the right to enforce the terms of this Settlement Agreement, including the right to assert 
any claims or causes of action arising from a breach of the Settlement Agreement. 

3. Confidentiality. The Parties acknowledge and agree that the terms of this 
Settlement Agreement shall remain confidential, except that this provision shall not prohibit the 
parties from making any disclosure pursuant to any subpoena, or order of court or a 
governmental, administrative or regulatory tribunal or agency, or as otherwise required by law. 
To the extent legally permissible, the Party so obligated shall promptly notify the other Party of 
any such disclosure obligation and reasonably cooperate with the other Party's efforts to lawfully 
avoid and/or minimize the extent of such disclosure. 
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IN WITNESS WHEREOF, the Parties hereto have so AGREED: 

DATED: SOLUS ALTERNATIVE ASSET MANAGEMENT LP 

By: 

Name: . 

Title: 

DATED: jJ^ I^UH PUERTO RICO ELECTRIC POWER AUTHORITY 

Title: Executive Director 
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IN WITNESS WHEREOF, the Parties hereto have"5o AGREED: 

D A T E D : J jzS hsOife SOLUS AL,TBR\ 

By: 

ft 
.^gfe^SSET MANAGEMENT LP 

Name: L-k/Tsfo|)L/ foC'»\[{ 

Title: £ £ ( ) / ? 7 _ Q 

DATED: PUERTO RICO ELECTRIC POWER AUTHORITY 

By: • ___ 

Name: 

Title: 
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